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 Note: No additional answer sheets will be provided.

Part - A 

Max.Marks:20

Answer all QUESTIONS. EACH QUESTION CARRIES 2 MARKS.
1.
What is demand schedule?

2.
What is opportunity cost?

3.
What is oligopoly?

4.
What is the rule for entry in nominal accounts and personal accounts?

5.
Define IRR.
6.
Define current and quick ratios.

7.
What are the assumptions of break even analysis?

8.
What are contra entries?

9.
Define ROI.

10.
What is payback period?

Part – B
Max.Marks:50

ANSWER ANY FIVE QUESTIONS. EACH QUESTION CARRIES 10 MARKS.
1.
a. What is the scope of managerial economics? 


b.   Draw the demand curve for 



i) Perfectly elastic demand 


ii) Perfectly  inelastic demand  


iii) Unity elastic demand showing the X and Y coordinates.
 2.  
a.  Explain the features of Isoquants.

           b.  A company makes a single product and sells it at a price of Rs.100 each. The 
variable cost of is Rs.65 per unit. The fixed costs are Rs.5,50,000.  Find out the 
following:

           
i)
 The breakeven units of production and sales volume in rupees.

            
ii)
 The amount of profit or loss for a production of 4000 units.
3.
a. What are the features of monopoly market?


b. What is marginal cost pricing? Can a company survive all the time on marginal 
     cost pricing strategy for all its products?
4.  
a.   What are the advantages of double entry book keeping system?


b.   What are the errors not revealed by trial balance?    
5.  a.   Evaluate the following three proposals using   pay- back period and rank them. 

               Proposal I                              Proposal  II                                 Proposal III

        Initial investment

               Rs.25,00,000                          Rs. 25,00,000                            Rs. 25,00,000

       Cash flows

I year     Rs. 10,00,000                          Rs. 12,00,000                            Rs.12,00,000

II year   Rs.  12,00,000                          Rs. 11,00,000                            Rs.12,00,000

IIIyear   Rs.  12,00,000                          Rs. 10,00,000                            Rs.  9,00,000

 b. What are the disadvantages of payback period method of   evaluation?

6.   From the following data, calculate. 
      a. Current ratio 
      b. Quick ratio.

Balance Sheet as on Mar 31, 2015.

Liabilities                             Rs. (000)                       Assets                   Rs.(000)

Equity share capital           10,00,000                       Plant and M/c        6,40,000

Profit & Loss a/c                 3,68,000                        Land & Buildings      80,000             

Creditors                             1,04,000                        Cash                     1,60,000

Bills payable                        2,00,000                       Debtors                 3,20,000

Other current liabilities           20,000                       Stock                     4,80,000






     Prepaid expenses    12,000                                                                       







 16,92,000                              

 16,92,000                                                

7.  a. What is Law of diminishing marginal utility? Illustrate with an example.

     b. What are pricing objectives?
8.      Precision Instruments is considering two mutually exclusive projects X and Y:    

         Following details are made available to you.   
	 
	Rs. in lakhs

	 
	Project  X
	Project Y

	Initial investment                                                 
	700
	700

	Cash flow           
	year 1
	300
	600

	
	year 2
	300
	500

	
	year 3
	400
	300

	
	year 4
	600
	100

	Total   
	1600
	1500


Calculate   
a.  NPV.
b. Profitability index 
for both the proposals at 10 per cent discounted cash flow.

-- 00 -- 00 --
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